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! See "Average Hours Worked" and "Personal Income"; see Economist May 7 2009 "The Greater of Two
Evils, Inflation is bad but deflation is worse"
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Figure 10, The contracting spiral of world rade, January 1929- ,'D]T}ﬂ ']'IJ'T'T]D 'DL’/ NMIYNXIN Ty D> 1'On
March 1933: Tital imports af 75 countries (monthly values in
terms of old U.S. gold dotlars [millions]). NoNN T, NNTMpn nxnN 5 30 -0 Mawa
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Chart 1. One-month percent change in CPI for All Urban Consumers (CPI-U), seasonally adjusted, May 2009 - May 2010
Percent change
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* http://www.telegraph.co.uk/finance/economics/7769126/US-money-supply-plunges-at-1930s-pace-as-
Obama-eyes-fresh-stimulus.html

> Deflation: Making Sure "It" Doesn’t Happen Here, Federal Reserve Board, Ben Bernanke Nov 21, 2002
6 Economic Stimulus Act of 2008, Emergency Economic Stabilization Act of 2008/ TARP

7 Paul Krugman argues $2 trillion stimulus needed, http://www.huffingtonpost.com/2009/02/17/paul-
krugman-stimulus-too_n_167721.html
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ETF NAME TICKER Price Yield
Barclays TIPS Bond Fund TIP 105.74 | 1.20%
iShares Barclays 1-3 Year Treasury Bond Fund SHY 83.99 1.66%
iShares Barclays 7-10 Year Treasury Bond Fund IEF 94.66 3.29%
iShares Barclays 20+ Treasury Bond Fund TLT 99.22 3.95%
ProShares UltraShort Lehman 20+ Year TBT 36.99
Ultrashort 7-10 Year Treasury ProShares PST 44.17
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